PROPOSED SANITARY DISTRICT INFORMATION

Election date is August 4™, The election for both the Casino Beach and the LCCC petitions will be held August 4" The
polling place will be the Storm Lake Airport Terminal. The polls will be open from noon until 8:00 p.m.

From Chapter 358, 2009 Code of lowa:

Who can vote? Each registered voter resident within such proposed sanitary district shall have the right to cast a ballot
at such election and no person shall vote in any precinct but that of the person's residence. Ballots at such election
shall be in substantially the following form, to wit:

__For Sanitary District;
__Against Sanitary District
A simple majority is required to approve establishment.

The names of candidates for trustee of the district shall be written by the voters on blank ballots without formal
nomination, and the board of supervisors which had jurisdiction of the proceedings for establishment of the sanitary
district, shall appoint three trustees from among the five persons receiving the greatest number of votes as trustees of
the district. If the petition to establish a sanitary district requests a board of trustees of five members, the board of
supervisors shall select five trustees.

To increase the number of trustees: Upon request of a three-member board of trustees or petition of the number of
eligible electors of the district equal to at least five percent of the residents of the district filed at least ninety days
before the next general election, the board of supervisors shall provide for the election of a five-member board of
trustees with staggered terms of office of not more than six years.

Board of trustees - powers. The trustees elected as provided in section 358.9 constitute a board of trustees for the
district by which they are elected. The board of trustees is the corporate authority of the sanitary district and shall
manage and control the affairs and property of the district. A majority of the board of trustees shall constitute a
guorum, but a smaller number may adjourn from day to day. The board of trustees shall elect a president, a clerk,
and a treasurer from its membership and may employ employees as necessary, who shall hold their employment
during the pleasure of the board. The board shall prescribe the duties and fix the compensation of all employees of
the sanitary district and the amount of bond to be filed by the treasurer of the district and by any employee for whom
the board may require bond. The members of the board of trustees shall receive a per diem of one hundred dollars
for attendance at a meeting of the board or while otherwise engaged in official duties, but the total per diem for each
member shall not exceed two thousand four hundred dollars for a fiscal year. However, the board of trustees, by
resolution, may establish for its members a lower rate of pay than is fixed by this section. The members of the board
shall also be reimbursed for their travel and other necessary expenses incurred in performing their official duties.
Travel expenses are reimbursable at the rate specified in section 70A.9. The board of trustees may adopt the
necessary ordinances, resolutions, rules and regulations for the proper management and conduct of the business of
the board of trustees and the corporation and for carrying out the purposes for which the sanitary district is formed.

Personal interest in contracts. No trustee of such district shall be directly or indirectly interested in any contract, work,
or business of the district, or in the sale of any article the expense, price, or consideration of which is paid by such
district; nor in the purchase of any real estate or other property belonging to the district, or which shall be sold for
taxes or assessments, or by virtue of legal process at the suit of said district; provided, that nothing herein shall be
construed as prohibiting the selection of any person as trustee because of the person's ownership of real estate in the
district or because the person is a taxpayer in the district.

Power to provide for sewage disposal.

1. The board of trustees of any sanitary district organized under this chapter shall have power to provide for the disposal
of the sewage thereof, including the sewage and drainage of any city or village within the boundaries of such district;
to acquire, lay out, locate, establish, construct, maintain, and operate one or more drains, conduits, treatment plants,
disposal plants, pumping plants, works, ditches, channels, and outlets of such capacity and character as may be
required for the treatment, carrying off, and disposal of the sewage and industrial wastes and other drainage
incidental thereto of such district; to lay out, establish, construct, maintain, and operate all such adjuncts, additions,
auxiliary improvements, and works as may be necessary or proper for accomplishment of the purposes intended, and
to procure supplies of water for operating, diluting, and flushing purposes; to maintain, repair, change, enlarge, and
add to such facilities, improvements, and works as may be necessary or proper to meet the future requirements for
the purposes aforesaid; and, when necessary for such purposes, any such facilities, improvements, and works and
the maintenance and operation thereof may extend beyond the limits of such district, and the rights and powers of
said board of trustees in respect thereto shall be the same as if located within said district, provided, no taxes shall be



levied upon any property outside of such district; and provided further, that the district shall be liable for all damages
sustained beyond its limits in consequence of any work or improvement authorized hereunder.

The board of trustees, however, may upon such petition of property owners representing at least twenty-five percent
of the valuation of property not included within the district as constituted which seeks benefit from the operation of
such sanitary district, include such property and the area involved within the limits of such sanitary district, and such
added areas shall be subject to the same taxation as other portions of the district.

Nothing contained herein shall be construed to authorize or empower such board of trustees to operate a system of
waterworks for the purpose of furnishing water to the inhabitants of the district, or to construct, maintain, or operate
local municipal sewerage facilities, or to deprive municipalities within the district of their powers to construct and
operate sewers for local purposes within their limits.

The board of trustees of such sanitary district may, however, upon petition of the council or governing body of any
incorporated city within the sanitary district, contract with such city to undertake the operation of local municipal
sewage facilities as part of the functioning of the sanitary district and make an agreement with such municipality for
the levying of additional sewer or sewage disposal taxes, which taxes shall be levied by the municipality as now
provided by law.

2. The board of trustees may require connection to the sanitary sewer system established, maintained, or operated by the
district from any adjacent property within the district, and require the installation of sanitary toilets or other sanitary
sewage facilities and removal of other toilet and other sewage facilities on the property.

If the property owner does not perform an action required under the preceding paragraph within a reasonable time after
notice and hearing, the board of trustees may perform the required action and assess the costs of the action against
the property for collection in the same manner as a property tax. The notice shall state the nature of the action and
the time within which the action is required to be performed by the property owner, state the date, time, and place
where the property owner will be heard by the board of trustees for the purpose of stating why the intended action
should not be required, and shall be given by certified mail to the property owner as shown on the records of the
county auditor not less than four nor more than twenty days before the date of the hearing.

However, in the event of an emergency when the delay of notice and hearing might cause serious loss or injury to
persons or property within the district, the board of trustees may perform any action which may be required under this
section without prior notice and hearing, and assess the cost as provided in this section, following notice to the
property owner and hearing in the time and manner provided in the preceding paragraph. In that event the board of
trustees shall, by resolution, make a finding of the necessity to institute emergency proceedings under this section,
and shall procure a certificate from a competent licensed professional engineer or registered architect certifying that
emergency action is necessary.

3. If any amount assessed against property pursuant to this section will exceed one hundred dollars, the board of trustees
may permit the assessment to be paid in up to ten annual installments, in the manner and with the same interest rates
as provided for assessments against benefited property under chapter 384, division IV.

4. An assessment levied pursuant to this section, including all interest and penalties, is a lien against the property with
respect to which action was taken from the date of filing the schedule of assessments until the assessment is paid.
Assessments have equal precedence with ordinary taxes and are not divested by judicial sale.

5. The procedures for making and levying an assessment pursuant to this section and for an appeal of the assessment
are the same procedures as provided in sections 384.59 through 384.67 and sections 384.72 through 384.75, except
that any notice required in those sections to be published in a newspaper may be sent by certified mail to the owner of
the property to be assessed as shown on the records of the county auditor in lieu of the publication. The references in
those sections to the city council are applicable to the board of trustees.

Power to acquire and dispose of property. Any sanitary district organized under this chapter may acquire by purchase,
condemnation, or otherwise, any and all real and personal property, rights-of-way and privileges, either within or
without its corporate limits, required for its corporate purposes. Condemnation proceedings shall be conducted in the
same manner, as near as may be, as provided for condemnation by counties under the laws of lowa. Said sanitary
districts shall have power to sell, convey, or otherwise dispose of any of the properties belonging to them when no
longer required for their purposes.

Taxes - power to levy - tax sales. The board of trustees of any sanitary district organized under this chapter shall have
the power by ordinance to levy annually for the purpose of paying the administrative costs of such district, or for the
payment of deficiencies in special assessments, or for both, a tax upon property within the territorial limits of such



sanitary district not exceeding fifty-four cents per thousand dollars of the adjusted taxable valuation of the property
within such district for the preceding fiscal year.

All taxes thus levied by the board shall be certified by the clerk on or before March 1 to the county auditor of each
county wherein any of the property included within the territorial limits of the sanitary district is located, and shall be
placed upon the tax list for the current fiscal year by the auditor or auditors. The county treasurer, or treasurers, of
more than one county, shall collect all taxes so levied in the same manner as other taxes, and when delinquent the
taxes shall draw the same interest. All taxes levied and collected shall be paid over by the officer collecting the taxes
to the treasurer of the sanitary district.

Sales for delinquent taxes owing to such sanitary district shall be made at the same time and in the same manner as
such sales are made for other taxes, and all provisions of the law of this state relating to the sale of property for
delinquent taxes shall be applicable, so far as may be, to such sales.



